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HDFC securities Retail Research: Currency Daily    Dollar rebounds ahead of inflation data 

  

  

  

  

  

              
  

een ee Current Pe Pee »» Rupee likely to open slightly lower following overnight risk aversion and rebound in dollar 
Price index. On Wednesday, spot USDINR closed with a paise loss to 73.34 as virus cases declines. 

USDINR 73.3400 73.3463|__-0.0063| _-0.01% The exporters were seller in the market following higher forward premiums. The rising 
* 9 . . . 

Day index 90.2920 90.0630] _0.2290 oe forward premia makes the carry trade attractive and this would lead to continuation of 

EURUSD nates SIA SOE | ee strong inflows which again leads to further currency appreciation. In turn, RBI will manage the 

GBPUSD" 1412? 1.4150} _-0.0029| _-0.20% imported inflation after recent surge in metal and oil prices 
USDJPY* 108.83 108.64 0.19 0.17% ‘ 

USDINR 1M NDF* 73.80 73.76| 0.0400 0.05% »» Spot USDINR is expected to consolidate in small range of 73.20 to 73.50 ahead of key events 

ahead of Thursday’s holiday. 
Global Equity Markets ; ; 

»» The focus will remain on today’s output and inflation data scheduled to be released at 

5:30IST. Forecast is suggesting sharp surge in industrial activities in March while inflation 

figures for April may cool down following slower demand amid lockdown. 

Ni 14850.8 14942.4 »» Asian stocks are set for a weak open after a selloff in U.S. equities, amid ongoing concerns 

Sensex 49161.8|  49502.4 that faster inflation as commodities advance could pose a test for the recovery from the 

Hang-Se 28018.6| _28013.8 pandemic. The S&P 500 dropped for a second day following a record high Friday. Treasury 
Nikkei 285007 28608.6 yields rose and the dollar traded near the lowest levels of this year. 
Shanghai 3439.6 3441.8 . . Lo. ye . . . S&P Index 4152.1 4188.4 »» The dollar’s bear run since the beginning of April is running out of steam with risks skewed 
Dow Jones 34269.2 34742.8 towards it grinding higher in the near-term. It is finding support from the reluctance of U.S. 

Nasda 13389.4 13401.9 yields to push lower despite last week’s disappointing employment data, which has failed to 

FTSE 6948.0 7123.7 assuage investors inflation fears with the U.S. 10-year breakeven rate pushing higher. Dollar 

CAC 6267.4 6386.0 traders will be watching what yields do after Wednesday’s release of U.S. inflation which is 

DAX 15119.8 15400.4 forecast to jump to 3.6% y/y in April from 2.6% prior.   * Prev. Close 5pm IST 

{RETAIL RESEARCH   



HDFC securities Retail Research: Currency Daily 

  

USDINR May Daily Chart Technical Observations: 

75.4950 

  

  

75.5000] 2 USDINR May futures consolidated in small 
  

  

[om 73.5375 -0.018 M73.6658 © 734788 | 

eo 75.0000 range after doji formation. 
74.8175 

i 78 74,3400 MA 7450001 2 It has been stuck between 50 and 100 days 

simple moving averages. 

Momentum oscillator, relative strength index 

of 14 days period is placed at 39 level with 

downward momentum. 

MACD is pierced below zero line and heading 

      
   

INT! 0.50 lower indicating weaker trend. 
LM MAcDEI2 26) -0.0187 
fMsigt) __ 1718 _ one ae —_ 

- : Teese ee Eee Seeane . -0.0187 i Diff P -,.LYU4 

  
  

        

  

»» Short term short covering bounce can be     

  

   

   

   
  

[ mast (14) on Close (INT) 38.5484 | seen above 73.70 level while trend remains 
  

  down and breaking of 73.45 will open for 73   
  

Nov Dec Jan Feb Mar Apr May odd level. 
2020 | 2021 

INT1 Curncy (USD/INR ‘ist’ Generic) White Backgrbound Techn Daily OSNOV2020-12M Copyright£ 2021 Bloomberg Finance L.P. 12-May-2021 07:45:52   
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Currency Derivative Price Actions 

ns e 

NSE INRUSD Future May21 73.6025| 73.7400 73.4750 73.5375 2537613 1621425 

NSE EURINR Future May21 89.4900} 89.6100 89.2450 89.4900 106428 139046 

NSE GBPINR Future May21 103.9900| 104.1475 | 103.7200 | 103.9400 154279 286208 

NSE JPYINR Future May21 67.7075| 67.7475 67.4925 67.6800 18347 30740 

   
NSE EURUSD Fut May21 1.2152] 1.2179 1.2130 1.2170 2535 768 

NSE GBPUSD Fut May21 1.4117| 1.4211 1.4100 1.4142 6451 1498 

NSE USDJPY Fut = May21 108.86] 108.86 108.61 108.64 96 24 

Technical Levels 

rT) A 

NSE INRUSD Future May21 73.54 73.58 72.95 73.32 73.43 73.69 73.85 73.96 73.78 74.66 

NSE EURINR Future May21 89.49 89.45 88.52 89.08 89.29 89.65 89.81 90.02 89.26 89.94 

NSE GBPINR Future May21 103.94 103.94 102.87 103.51 103.72 104.15 104.36 104.58 103.25 103.72 

NSE JPYINR Future May21 67.68 67.64 66.98 67.39 67.53 67.79 67.90 68.04 67.71 68.64 

x e D A U D A    
NSE EURUSD Fut) May21 1.2170 1.2160 1.2032 1.2111 1.2140 1.2189 1.2209 1.2238 1.2098 1.2053 

NSE GBPUSD Fut May21 1.4142 1.4151 1.3878 1.4040 1.4091 1.4202 1.4262 1.4313 1.39924 1.38965 

NSE USDJPY Fut = May21 108.64 108.70 108.11 108.45 108.55 108.80 108.95 109.05 108.97 108.76 
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| Dilip Parmar, MBA, authors and the names subscribed to this report, hereby certify that all of the views expressed in this research report accurately reflect our views about the subject issuer(s) or securities. HSL has no material adverse disciplinary history as on the date of 

publication of this report. We also certify that no part of our compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or view(s) in this report. 
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Any holding in stock — No 

HDFC Securities Limited (HSL) is a SEBI Registered Research Analyst having registration no. INHO00002475. 

Disclaimer: 

This report has been prepared by HDFC Securities Ltd and is meant for sole use by the recipient and not for circulation. The information and opinions contained herein have been compiled or arrived at, based upon information obtained in good faith from sources believed to 

be reliable. Such information has not been independently verified and no guaranty, representation of warranty, express or implied, is made as to its accuracy, completeness or correctness. All such information and opinions are subject to change without notice. This document 

is for information purposes only. Descriptions of any company or companies or their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as an offer or solicitation of an offer, to buy or sell any securities or other 

financial instruments. 

This report is not directed to, or intended for display, downloading, printing, reproducing or for distribution to or use by, any person or entity who is a citizen or resident or located in any locality, state, country or other jurisdiction where such distribution, publication, 

reproduction, availability or use would be contrary to law or regulation or what would subject HSL or its affiliates to any registration or licensing requirement within such jurisdiction. 

If this report is inadvertently sent or has reached any person in such country, especially, United States of America, the same should be ignored and brought to the attention of the sender. This document may not be reproduced, distributed or published in whole or in part, 

directly or indirectly, for any purposes or in any manner. 

Foreign currencies denominated securities, wherever mentioned, are subject to exchange rate fluctuations, which could have an adverse effect on their value or price, or the income derived from them. In addition, investors in securities such as ADRs, the values of which are 

influenced by foreign currencies effectively assume currency risk. 

It should not be considered to be taken as an offer to sell or a solicitation to buy any security. HSL may from time to time solicit from, or perform broking, or other services for, any company mentioned in this mail and/or its attachments. 

HSL and its affiliated company(ies), their directors and employees may; (a) from time to time, have a long or short position in, and buy or sell the securities of the company(ies) mentioned herein or (b) be engaged in any other transaction involving such securities and earn 

brokerage or other compensation or act as a market maker in the financial instruments of the company(ies) discussed herein or act as an advisor or lender/borrower to such company(ies) or may have any other potential conflict of interests with respect to any recommendation 

and other related information and opinions. 

HSL, its directors, analysts or employees do not take any responsibility, financial or otherwise, of the losses or the damages sustained due to the investments made or any action taken on basis of this report, including but not restricted to, fluctuation in the prices of shares and 

bonds, changes in the currency rates, diminution in the NAVs, reduction in the dividend or income, etc. 

HSL and other group companies, its directors, associates, employees may have various positions in any of the stocks, securities and financial instruments dealt in the report, or may make sell or purchase or other deals in these securities from time to time or may deal in other 

securities of the companies / organizations described in this report. 

HSL or its associates might have managed or co-managed public offering of securities for the subject company or might have been mandated by the subject company for any other assignment in the past twelve months. 

HSL or its associates might have received any compensation from the companies mentioned in the report during the period preceding twelve months from t date of this report for services in respect of managing or co-managing public offerings, corporate finance, investment 

banking or merchant banking, brokerage services or other advisory service in a merger or specific transaction in the normal course of business. 

HSL or its analysts did not receive any compensation or other benefits from the companies mentioned in the report or third party in connection with preparation of the research report. Accordingly, neither HSL nor Research Analysts have any material conflict of interest at the 

time of publication of this report. Compensation of our Research Analysts is not based on any specific merchant banking, investment banking or brokerage service transactions. HSL may have issued other reports that are inconsistent with and reach different conclusion from 

the information presented in this report. 

Research entity has not been engaged in market making activity for the subject company. Research analyst has not served as an officer, director or employee of the subject company. We have not received any compensation/benefits from the subject company or third party in 

connection with the Research Report. 
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